Looking to protect your portfolios in 20257

What is a Trend Model? What makes AQR’s approach unique?

Why do trends exist: new information takes time to really diffuse in

the market, investor psychology and herd behavior Alternative Markets Resilient Buy / Sell Signals
Trend Model: use asset prices to determine if there an upward trend Ac_cess: use of underlying assets Prices: price evolution generates
which are harder to access and buy or sell signals

(buy) or a downward trend (short) less used by Trend Followers

Advantage: 100% systematic and quantitative approach Fundamentals: anticipation

T . Examples: Futures on milk, changes in macroeconomic
eliminating investment emotions . . . .
coffee, glass, electricity, butane, variables (e.g. inflation)
Use: portfolio protection, for example +49% in 2022, while interest rate spread 2 years - 10 complement price signals and
providing good returns during less volatile markets like in 2023 with years avoids false signals
+14% .
See list on next page
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Alternative Commodities

Emerging

Currencies

Credit

Hundreds of proprietary market-
neutral factor portfolios including
more than 2,000 stocks across
70 industries across

geographies.
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ricultural
Apple!
Canola
Cheese
Com?
Com Starch?
Cotton'
Eggs?
Feeder Cattle
Hogs?
Jujube’
Milk
Milling Wheat
Minnesota Wheat
Orange Juice
Palm Qi3
Peanut Kemnels?
Rapeseed
Rapeseed Meal’
Rapeseed Oil’
Robusta Coffee
Rough Rice
S. African Wheat
S. African White Maize
S. African Yellow Maize
Soybeans?
Soymeal?
Soy OiR
Sunflower Seeds
White Sugart4

Chemicals
Ethenylbenzene?
Ethylene GlycoR
Glass!

Kraft Pulp”
Lumber

Methanol!
Polypropylene2
Polyvinyi Chioride2

Energies

Belgian Power
Bitumen’

Capesize Freight
Conway Propane
Crude Oils5

Dubai Crude Qil
Dutch Natural Gas
Dutch Power

EU Emissions
French Power

Fuel Oil57

German Power
Italian Power

LPG?

Mont Belvieu Butane
Mont Belvieu Ethane
Mont Belvieu Propane
Newcastle Coal
Panamax Freight
Platts Ethanol
Rotterdam Coal
Spanish Power

UK Natural Gas

UK Emissions

Metals
Aluminum”
Bonded Copper®
Coking Coal2®
Copper”
Ferrosilicon’
Gold”

Hot Rolled Coil™.10
Iron Ore2#
Lead”®

Nickel”

Silicon Manganese!
Silver?

Stainless Steel”

Emerging Currencies
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Developed Markets
Europe - IG

Europe — HY

North America — 1G
North America — HY

Emerging Markets
Emerging Sovereign

Volatility

Futures
Europe (VSTOXX)
United States (VIX)
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